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HON MICHAEL MISCHIN (North Metropolitan — Attorney General) [5.11 pm]: Hon Kate Doust asked 
a question yesterday regarding home indemnity insurance, and Hon Sue Ellery asked me to confirm certain dates 
that I had given, and she subsequently referred to me another question. I will give some supplementary 
information to that that will put things into context.  

In early 2013 the two insurers underwriting home indemnity insurance in Western Australia—QBE and 
Calliden—announced that they would withdraw from the market and no longer write home indemnity insurance 
policies. They did indicate, however, that they were willing to continue to collect premiums and manage claims 
if the state provided 100 per cent reinsurance. Given the necessity for such insurance pursuant to the 
Home Building Contracts Act 1991, and after negotiation, heads of agreement were reached to maintain statutory 
coverage and consumer protection pending a more permanent solution. The heads of agreement referred to in 
part (2) of my response to question 295—C337—with QBE and Calliden expired on 30 June 2013. This 
arrangement was extended to 30 September 2013 and again to 31 October 2013. Under this arrangement, the 
two insurers underwrote home indemnity insurance claims below $10 million. A new agreement was reached, 
which ran from 1 November 2013 to 31 October 2014, and extended from 1 November 2014 to 1 November 
2016 with QBE and Calliden whereby those insurers issued home indemnity insurance policies in their own 
name and managed claims with the state providing 100 per cent reinsurance for claims. This transitional 
arrangement gives the government time to consult on and consider long-term strategy regarding the home 
indemnity insurance scheme in Western Australia.  

In relation to my response to part (3) of question 307—C338—I advise that the release of the 
Economic Regulatory Authority’s final report on home indemnity insurance was noted by cabinet and recorded 
in a decision sheet dated 24 June 2013. 
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